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interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

THE SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
PUBLISHERS, 

Arthur L, J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WILLIAM StrEET, New York. 
Telephone, John 231, John 2382. 
WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill, Telephone, 

Wabash 681. 





(All penne residing in America who may desire 
to purchase publications issued by Charles Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 

Datta 1913, by The Spectator Company, New 
ork, 








Vol. XCI. THURSDAY, AUGUST 7, 1913. No. 6 








CONNECTICUT LICENSES 

N Connecticut a law has been re- 
cently enacted providing that no 
company, agent or broker authorized to 
do business in that State shall pay a 
commission to any person, partnership, 
association or corporation of another 
State to effect contracts of insurance for 
which a broker’s license is required to be 
held by a resident of Connecticut, unless 
such person, etc., of another State has 
taken out a broker’s license in Connecti- 
cut and paid the same fees as are required 
in like cases by the State in. which such 
person, etc., is located. This law results 
in the requirement of a $10 fee from New 
York brokers writing Connecticut risks ; 
and, in addition, such business must, as 
heretofore, be placed through agents res- 
ident in Connecticut. These require- 
ments fully protect Connecticut agents, 
and are onerous enough without that re- 
cently explained by the Connecticut 
Insurance Department, which advises 
brokers holding Connecticut licenses that 
if they wish to secure insurance from 
companies of other States upon Connecti- 
cut risks, they must not place the insur- 
ance direct with such ‘companies, but 
must deal with the agents of those com- 
Panies residing in Connecticut. Appar- 
ently, this ruling of the Insurance De- 
Partment is made to clarify the situation, 
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because the new Chapter 80 refers to the 
contracts of insurance for the placing of 
which a broker’s license is required to be 
held by a resident of.Connecticut. How- 
ever, while the law might be easily com- 
plied with by a broker residing in Con- 
necticut, it is a more difficult task for the 
non-resident broker to meet its pro- 
visions. There seems to be no good rea- 
son why a broker residing in New York 
city and controlling risks in various sec- 
tions of Connecticut should not offer 
same to a company having its head of- 
fices in New York, which latter could 
parcel the business out to its agents in the 
various districts in Connecticut in which 
the properties are located, allowing such 
agents the commission, less proper bro- 
kerage, the latter to be paid to the New 
York broker. This is a simple process, 
and one by which the Connecticut agent 
gets his commission. On the other hand, 
if the broker should have to communicate 
with a number of Connecticut agents in 
the placing of the business, no one would 
receive any greater benefit from such 
transactions than under the first plan, but 
the broker would be put to much extra 
trouble. It would seem, therefore, that 
the law or ruling might easily be so 
amended as to simplify the transaction of 
such business without injuring any party 
concerned. 


T the meeting of the National Con- 
A vention of Insurance Commission- 
ers last week many important questions 
were submitted for consideration, al- 
though most of the discussion was done 
in committee meetings. The “third house” 
was present in about the usual strength 
but, with the exception of the fraternal- 
ists, apparently took little active interest 
in the proceedings. Group insurance 
seems to have been the main theme of in- 
terest to the representatives of the fra- 
ternal societies, and they succeeded in 
getting the convention to pass a strong 
resolution reprehending any attempt 
on the part of life insurance companies to 
take over subordinate lodges by offering 
group insurance. The representatives of 
legal reserve companies who were in at- 
tendance expressed some surprise, pri- 
vately, at the vigorous condemnation in- 
dulged in by the fraternalists and stated 
emphatically that there was no conflict 
between the two systems; and further, 
that there was no intention on their part 
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of making any effort to take over frater- 
nal lodges by the group plan. 
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Another subject which, for a time, 
threatened to seriously disturb the equa- 
nimity of the meeting was that of fire 
insurance rate-making, especially in 
States where legislative action had been 
taken in that connection. A letter from 
Superintendent Potter of Illinois on the 
subject provoked a vigorous defense from 
representatives of Texas, Missouri and 
Kansas, and at first the convention was 
disinclined to take any action. Subse- 
quently, however, a_ resolution was 
adopted authorizing the appointment of a 
committee of nine to investigate the rates 
charged by fire insurance companies, the 
methods of making such rates, the effect 
of anti-trust and other related laws upon 
such rates and upon the making thereof. 
This committee will have a huge task to 
perform, and it is believed that much ben- 
efit will result from its investigations. 


NE of the most pointed editorials 
upon the fire insurance situation 
in Missouri which has yet emanated from 
that State is one which appeared in The 
St. Louis Republic. It makes a compar- 
ison between the legislation as to fire in- 
surance rates in the States of Missouri 
and New Jersey, and draws the con- 
clusion that the New Jersey system is 
better adapted to the securing of fair 
play for all concerned than is the drastic 
Missouri law. In the course of the arti- 
cle it is said: 

Missouri is trying to compel insurance com- 
panies to compete with each other and so cut 
rates. New Jersey, on the contrary, is estab- 
lishing insurance rates by law, and compelling 
the companies to exact those rates under pen- 
alty. New Jersey clearly recognizes the fact 
that the sole business of fire insurance is to 
apportion fire loss, and is bent on requiring the 
adoption of rates which shall apportion it 
fairly and not permit the kind of “competition” 
which will lower the portion of the fire loss 
paid by large concerns whose business is 
eagerly sought by agents, and thus increase the 
charge to the small insurer, who cannot play 
off one agent against another, but must pay 
what is demanded. How long will this State, 
so wise and discreet in the great majority of 
its legislative enactments, continue the farce 
of attempting to compel competition in a busi- 
ness in which the cost of finding out what to 
charge is so great that no one concern can bear 
it alone, and in which the only effect of com- 
petition is to diminish the amount paid by those 
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best able to pay and increase the burden placed 
on the shoulders of the poor? 


The article in question recognizes cer- 
tain basic conditions of the fire insurance 
business of which legislators throughout 
the country would do well to take note. 
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New Superintendent for Illinois 


Governor Dunne of Illinois has appointed 
Judge Rufus M. Potts Superintendent of the In- 
surance Department of that State to succeed 
Fred W. Potter, resigned. Judge Potts will as- 
sume office next Monday. He has been identi- 
fied with insurance interests since 1905, when 
he founded the Reisch Indemnity Company, 


which was organized to indemnify the owners ° 


of dram shops and buildings against civil 
damages. He afterwards organized the Illinois 
Inter-Insurers Excuange under the workmen’s 
compensation act, and sold this company in 
May last to its present owners. He has pub- 
lished several pamphlets on insurance subjects. 

Mr. Potter, in a letter, thanks the supervis- 
ing insurance officials of the other States, the 
press, and the company officials and agents for 
their many courtesies extended to him while in 
office. He also commends Judge Potts in the 
highest terms and urges the co-operation of all 
in administering the affairs of the Department. 


Death of George E. Williams 


George E. Williams, Eastern Massachusetts 
manager of the Connecticut Mutual Life of 
Hartford at Boston, died last week from 
anemia in a private hospital. He was in his 
forty-ninth year and had been with the Boston 
office of the Connecticut Mutual from the age 
of fourteen. Although in poor health for sev- 
eral weeks, his illness was considered serious 
only within the past few days. Mr. Williams 
was born in Boston and went to live in Brain- 
tree about eighteen years ago, where he owned 
a fine estate. He is survived by his wife and 
one daughter. Pending the appointment of Mr. 
Williams’ successor, the agency is now being 
conducted by the home office, its assistant 
superintendent of agents being in charge. 


Provident Life, Des Moines 


The Provident Life of Des Moines, which is 
being organized by former Governor Carroll of 
Iowa, with an authorized capital of $200,000, is 
backed by some of the most prominent men of 
that State. The names of the incorporators, be- 
sides Mr. Carroll, are: Scott Skinner, C. E. John- 
son, J. B. Butler, William Buxton, Jr., Murdock 
Bannister, A. C. Parker and E. J. Dawson. 
Governor Carroll is president and Mr. Dawson 
is secretary. The stock has not been entirely 
sold. 





Western States Life, San Francisco 


The Insurance Departments of California, 
Utah and New Mexico have completed an exam- 
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ination of the Western States Life of San Fran- 
cisco and found the company to be in first-class 
condition in every respect. Commissioner E. C. 
Cooper of the California Department has con- 
gratulated the company on the favorable re- 
sults of the examination and commends Presi- 
dent Warren R. Porter on the general efficient 
management. Particular stress is laid by Mr. 
Cooper on the sound character of the mortgage 
loans. The Western States Life had insurance 
in force as of June 30 last of $10,606,738, showing 
a gain of $3.772.113 over the same period last 
year, and had assets of $1,507,589, a gain of $105,- 
915 over the same date in 1912, 


International Life, St. Louis 


It is understood that the International Life of 
St. Louis will shortly reinsure the business of 
another life insurance company. President 
Massey Wilson and Vice-President J. L. Babler 
of the International have bcen in conference 
with the officers of the company, and it is said 
that the deal will shortly be completed. This 
company has closed a deal to take over the 
California National Life of San Diego, and the 
officers are now awaiting the consent of the In- 
surance Departments of Missouri and California. 
The officers of the International announce that 
that company will have insurance in force 
amounting to $50,000,000 by the end of the year. 


American Central Life Agents Meet 


Thirty-nine field men, seven superintendents 
and five home officers and their assistants of 
the American Central Life of Indianapolis at- 
tended the fourth annual meeting of the $100,000 
club at Cedar Point, Ohio, July 28 to August 2. 
L. A. Simons of Kansas City won the president’s 
trophy by reporting $84,000 in new business in 
the sixty days subsequent to the last club meet- 
ing. Ben D. Ewin of Franklin, Tenn., reported 
within a fraction of $500,000 during the club year 
and will be president for 1913-1914. At the ad- 
journment of the meeting President Woolen 
started upon a three-weeks’ motor tour in the 
White Mountains. 


Farmers Life of Denver 

The Farmers Life of Denver has been granted 
a license by the Colorado Insurance Department 
to write life, health and accident insurance. It 
will begin business with a capital of $102,000 
and a surplus of $53,334. Governor BE. M. Am- 
mons of Colorado is president; L. C. Fulen- 
wider, first vice-president; J. S. Brush, second 
vice-president; William N. Glenn, third vice- 
president; D. A. Lard, fourth vice-president; 
W. O. Temple, secretary; Calvin Fleming, 
treasurer, and Dr. J. E. Kinney, medical direc- 
tor. 





Inter-State Life and Accident 

The Inter-State Life and Accident of Chatta- 
nooga, Tenn., will on September 1 add a life 
department to be operated largely through its 
present agency force. The company will issue 
two policies, one with a uniform premium of $1 
per month. The death benefit will vary accord- 
ing to age. The other is payable either annu- 
ally or semi-annually or quarterly, the death 
benefit being written in multiples of $250, but 
not to exceed $1000. - 
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PRUDENTIAL DISCOURAGES 
POLICY LOANS 


President Dryden Addresses Letter to 
Representatives on Subject 





FREQUENTLY LEADS TO LAPSE 





One in Every Four of Company’s Ordinary 
Policies Having Loan Value Has Been 
Borrowed Upon 


President Forrest F. Dryden, of the Pruden- 
tial of Newark, is making a campaign against 
excessive loans on ordinary policies and has is- 
sued a circular to the company’s managers, 
superintendents, agency organizers and de- 
tached assistant superintendents, urging their 
co-operation in an educational campaign. Mr. 
Dryden says the loan privilege has been taken 
advantage of to such an extent that about one 
in four of the company’s ordinary policies hay- 
ing a loan value have been borrowed upon. 
In many cases, he says, experience has shown 
that loans have been unnecessary or ill-advised, 
and that loading down a policy with loans often 
leads to lapse, as well as causing the policy- 
holder to fall into the hands of a twister. He 
also advises against making a feature of the 
loan value in soliciting, and that agents should 
point out the danger of making a loan when 
one is applied for. Mr. Dryden continues by 
asking that efforts be made for the payment or 
reduction of outstanding loans by regular in- 
stalments of $5 and upwards, and to collect as 
promptly as possible in order to avoid increase 
in the original loan. 


Cotton States Life to Increase Capital 

Plans are being completed to increase the 
capital of the Cotton States Life of Tupelo, 
Miss., by $50,000. The company now has a cap- 
ital of $100,000 and a surplus of $50,000. It be- 
gan writing business last March and has $500,- 
000 of insurance in force. E. Claris Hinds is 
president and I. T. Archer secretary and treas- 
urer. 


Lincoln National Life, Fort Wayne 

The Lincoln National Life of Fort Wayne, 
Ind., has been examined by the Insurance De- 
partments of Indiana, Ohio and Michigan as of 
May 31, 1913. The company was found to be im 
good condition and that it had ma?e a steady 
growth from year to year. It has admitted as- 
sets of $910,206 and a surplus of $55,117, with in- 
surance in force of $9,863,709. 


Home Life of Oklahoma 


OKLAHOMA CITY, Aug. 4.—As a further ste? 
in the tangle of litigation involving the Home 
Life of Oklahoma City and the Amalgamated 
Insurance Corporations of Indianapolis, twenty- 
six stockholders of the Home Life, representing 
an aggregate of 2847 shares, have filed separate 
intervenors’ petitions alleging that Will H. ag 
ta, Carl Hunt and Louis H. Oberreich, officers 0 
the Amalgamated, who had secured as trustees 
their stock in the Home Life had done . 
through misrepresentations. The intervenors os 
lege that they were induced to assign thelr 
stock to Latta and Oberreich through represey 
tations that W. S. Spears, C. O. Fowler _" 
other officers of the Home Life had agreed 
exchange stock in that company for stock 
the Amalgamated. 
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NATIONAL CONVENTION OF INSURANCE COMMISSIONERS 
HOLD FORTY-FOURTH ANNUAL MEETING 





Large Assemblage at Burlington, Vt., Hears Notable Addresses on 
Important Subjects 





J. R. YOUNG SUCCEEDS F. H. HARDISON AS PRESIDENT 





Resolution Proposes Change of Name from National to International in Order to Include Canadian 
Membership—Workmen’s Compensation a Feature of the Meeting—Endorse New York 
Department’s Warning to Casualty Companies 





OFFICERS ELECTED 
James R. Young, President 
Willard Done, First Vice-President 
J. S. Darst, Second Vice-President 
F. H. McMasters, Secretary-Treasurer 











(Special Report for THE SPECTATOR) 


BURLINGTON, August 1.—The forty-fourth 
annual meeting of the National Convention of 
Insurance Commissioners, which began a four- 
day session at the Van Ness House at Burling- 
ton, Vt., on Tuesday of this week, came to a 
close to-day, following one of the most success- 
ful gatherings in its history, and with an at- 
tendance that almost equaled the best previous 
record. The meeting was an important one 
from every viewpoint, and one of the outcomes 
probably will be an international organization 
instead of limiting the membership to officials 
of the United States. This question will be de- 
cided at the adjourned meeting to be held in 
December at New York. Commissioner Preus of 
Minnesota offered a resolution at Wednesday’s 
session proposing an amendment of the consti- 
tution changing the name to the International 
instead of the National Convention of Insurance 
Commissioners in order to make the supervis- 
ing officials of Canadian provinces elegible to 
Membership. Mr. Preus then asked that the 
matter be deferred until the New York meeting. 
Colonel E. F. Gunther, Superintendent of In- 
surance of British Columbia, who, with A. E. 
Ham, Inspector of Insurance of Manitoba, was 
present, thanked the convention for its interest 
in the proposed amendment to include the Cana- 
dians within its membership. 

The opening of the convention was reported 
in last week’s issue of THE SEPCTATOR. Out- 
side of the change proposed in the organization, 
the most important business of Wednesday’s 
Session related to the agency side of super- 
vision. Commissioner Merrill of New Hamp- 
shire opened the subject with an address on 
“The Qualifications of Agents.” This was fol- 
lowed by the address of Deputy Superintendent 
Henry D. Appleton of New York on “Health 
and Accident Agents—Industrial.” J. T. Win- 
ship of Michigan then made his initial bow, with 
4 paper on “Supervision of Life Insurance 
Agents.” The existing laws on the supervision 
of agents were discussed at some length by 
Commissioners Mansfield of Connecticut, Hardi- 
Son of Massachusetts, Young of North Carolina, 
McMasters of South Carolina, Darst of West 
Virginia, Henry of Mississippi, and Button of 
Virgina. The paper prepared by Superintendent 
Totter was read by the secretary. 


Commissioner Mansfield submitted the com- 
mittee report on deposits, which said: 


Your committee after due deliberation has reached 
the conclusion that special deposits in excess of the 
corresponding liabilities should not be allowed as an 
asset in annual statements of insurance companies. 
Your committee recommends that the committee on 
blanks be instructed to formulate such changes in the 
blanks for 1914 as will carry out this conclusion. 


The report of the committee on the classifica- 
tion of fire risks was made by Superintendent 
Emmet of New York. It said that the commit- 
tee believes that further study of classified ex- 
perience is necessary before any recommenda- 
tions either for or against a uniform system 
could be made. He also presented the report of 
the committee on the revised standard form of 
fire insurance policy and described it in detail. 
Deputy Superintendent Appleton of New York 
reported for the committee on blanks. This re- 
port had previously been acted upon by the 
executive committee. An adjournment was 
then taken and the Commissioners, with their 
guests, spent the afternoon sailing on Lake 
Champlain. 


THURSDAY’S SESSION 


At Thursday’s session the Commissioners en- 
tered into a discussion relative to the effect of 
rate-making laws in States where such laws 
have not been enacted. This was brought about 
by reading a letter from Superintendent Potter 
of the Illinois Department on this subject. He 
said the fire insurance situation in Texas and 
Missouri was an injustice to the companies, and 
asked if they should be allowed to operate in 
States where they can not obtain adequate 
rates. Mr. Higdon of Texas then expressed the 
opinion that the present law would lessen the 
amount of overinsurance and would result in 
securing a better class of agents. 

Superintendent Revelle of Missouri made a 
lengthy defense of the action taken in that 
State by the legislature, which caused the fire 
insurance companies to withdraw owing to the 
drastic anti-discrimination law. Superintendent 
Ike S. Lewis of the Kansas Insurance Depart- 
ment spoke on the subjects of rates and de- 
clared that his State had been profitable for 
twenty years past, except during the three 
years that the anti-discrimination law had been 
in effect. The suggestion was made to refer this 
matter to a committee, but after some discus- 
sion a motion to table it was adopted. Subse- 
quently, a special committee was appointed to 
consider the whole question of rate-making. 
Superintendent Emmet of New York submitted 
the report of the committee on reserves other 
than life, and it dealt almost exclusively with the 
question of liability loss reserves. It recom- 
mended that a flat basis of sixty or sixty-five 
per cent be provided for new business, as the 
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present loss reserves were found to be too low. 
The old business, it was suggested, should be 
worked out on the present schedule of ex- 
perience. A definite programme for the loss re- 
serves will be submitted at the December meet- 
ing. A resolution was offered endorsing the 
recent letter issued by Superintendent Emmet, 
in which he warned the casualty companies re- 
garding commissions and expenses. It was de- 
cided to require the companies during 1914 to 
separate in their annual statements the lia- 
bility insurance from workmen’s compensation. 

The Insurance Departments will be levied on 
for $50 for the expenses of the convention as 
against $80 last year. The secretary’s report 
showed that there was a cash balance of more 
than $900 in the treasury. 

A report of the sub-committee of the com- 
mittee on fire waste was made at Thursday 
afternoon’s session, and an outline was given 
of remedies within the province of supervising 
officials which would assist in a_ reduction. 
Secretary Mallalieu, of the National Board of 
Fire Underwriters, and General Counsel O. B. 
Ryon of the same organization made short talks 
on the subject. Commissioner Ekern of Wis- 
consin offered a resolution requesting that a 
committee be appointed to investigate rates 
charged by fire insurance companies and their 
method of making rates, as well as the effect of 
anti-trust and other related laws upon such 
rates, and to report from time to time to the 
convention. After reading a let’‘er from Vice- 
President English, of the A®tna Life of Hart- 
ford, requesting him to recommend uniform 
legislation with regard to group insurance, 
Commissioner Mansfield offered a resolution 
providing that life insurance policies te per- 
mitted for overhazardous risks and occupations 
where they cannot receive insurance at the 
usual rates. The resolution was referred to the 
committees on laws and legislation. 

Commissioner Taylor of Tennessee read a re- 
port on unauthorized insurance, referring espe- 
cially to unauthorized reciprocal underwriters. 
Conservation Commissioner E. E. Rittenhouse, 
of the Equitable of New York, and William Bro 
Smith, general counsel of the Travelers of 
Hartford, were also speakers at this session. 

A meeting of the committee on fraternal in- 
surance was held Thursday, when the subject of 
group insurance and fraternals was entered in- 
to. The old line life companies were repre- 
sented by Mr. Rittenhouse, of the Equitable of 
New York, Alfred E. Hurrel and Major Brinker- 
hoff, of the Association of Life Insurance Presi- 
dents. The fraternals were represented by John 
Sullivan and George Dyer Eldridge. A brief was 
filed by the fraternals opposing group insurance 
and.submitting suggestions for their protection. 
Both Mr. Rittenhouse and Mr. Hurrell said 
there was conflict between the two forms of life 
insurance, and that the old line companies did 
not contemplate such. 

The closing day was taken up by reading 
papers devoted to workmen’s compensation and 
the election of officers. The session was only 
sparsely attended, as it was necessary for many 
of the Commissioners to return to their homes. 
The papers were read at the morning session 
and were presented by the following: Mans- 
field, Connecticut; Van Valkenburg, Idaho; 
Lewis, Kansas; Hebert, Louisiana; Hardison, 
Massachusetts; Merrill, New Hampshire; Done, 
Utah, and Bkern, Wisconsin. The paper by 
Superintendent Emmet of New York was read 
by Deputy Superintendent Appleton. A paper 
by Mr. Hindley, of the Industrial Commission 
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of Washington, was also read. Other papers 
were received from Nebraska, Oregon and Penn- 
sylvania, but they were not read. 


ELECTION OF OFFICERS 


Officers were elected as follows: James R. 
Young, North Carolina, president; Willard 
Done, Utah, first vice-president; J. 8S. Darst, 
West Virginia, second vice-president, and F. H. 
McMasters, South Carolina, secretary-treasurer. 

Executive Committee.—H. L. Ekern, Wiscon- 
sin, chairman; Burton Mansfield, Connecticut; 
Joseph Button, Virginia; W. T. Emmet, New 
York; J. A. O. Preus, Minnesota; F. H. Hardi- 
son, Massachusetts; J. T. Winship, Michigan. 


MICHIGAN’S STATE ACCIDENT FUND AND 
THE WORKMEN’S COMPENSATION 
LAW 


By John T. Winship, Commissioner of Insurance, 
Michigan. 


In his address on ‘‘Michigan’s State Accident 
Fund and the Workmen’s Compensation Law,” 
Commissioner John T. Winship of the Insurance 
Department of that State, attributed what ap- 
peared to be the best and most equitable law 
of the kind now in force to the well-balanced 
compensation and the relief afforded to em- 
ployees by the elimination of law suits. He 
said: 


Our old employer’s liability law was similar to the 
laws of other States inasmuch as the employer had the 
defense of ‘assumption of risk,” “fellow servant, 
and “contributory negligence.” The investigation of 
the commission disclosed the fact that these defenses 
prevented a large percentage (about eighty per cent 
of the injured employees) from collecting compensa- 
tion. As we all know, when an employer purchased 
liability insurance a large part of his premium was 
used for the legal and administrative expenses of the 
insurance eer: and furthermore, when any dam- 
ages were paid by the insurance company, the at- 
torney for the injured employee or his beneficiaries 
would usually get one-half. This meant that not 
to exceed one-third of the money paid out by the 
employer ever reached the parties entitled to com- 
pensation. ¢ , 

If an employer is able to carry his own risk and 
can furnish a satisfactory financial statement, the in- 
dustrial accident board will allow such employer to 
assume the payment of compensation without pur- 
chasing insurance. The law also provides that the 
employers may insure either with a stock liability com- 
pany, with a mutual organization (of which there are 
now two operating in the State), or with the acci- 
dent fund of the State. 

Employers of Michigan who do not accept the law 
have the old deferses, already enumerated above, re- 
moved, the only defense remaining being that of 
“willful negligence on the part of the employee,” and 
as was expected, this has operated to force nearly all 
of the employers of the State to accept the law. 

The success of the operation of workmen’s com- 
pensation in a number of the States, and the fact 
that the industry should, as a matter of justice, bear 
the loss prreoree’ f by workingmen being maimed or 
killed, will doubtless bring about, in the near future, 
the adoption of similar laws by all of the States, It 
is merely a question of evolution—justice to the work- 
ingman and relief to the employer. 


Mr. Winship then explained the origin of the 
accident fund, and said that it was made pos- 
sible by the raising of rates on liability com- 
panies, declaring that in many cases these were 
increased to 500 per cent of the old rates. 


As soon as the rates were announced, a great many 
of the employers felt that the burden was almost too 
heavy to bear. Some of the employers discovered that 
the law provided for the administration of a fund by 
the Commissioner of Insurance, and letters began to 
come into the Department requesting the Commis- 
sioner to inaugurate the fund, 

Blanks were prepared and a sufficient number had 
made application by November 25 so that, on that date, 
the bills for premiums were first sent out. The law 
does not allow the Insurance Department to assume 
the administration of any benefits for medical and 
hospital services. This fact, and also the fact that 
a great deal of expense can be eliminated, warranted 
the Department in making rates that were approx- 
imstely sixty per cent of the so-called manual rates. 

In a few instances the Department rates are higher 
than the manual rates. One classification that was 
rated very much too low in the manual was automo- 
bile manufacturers. As a result of this, the Depart- 
ment is securing no automobile business at all, and a 
great deal of this business went to the stock com- 
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panies at rates varying from seventy cents to 
$1.10. * * * 

The accident fund is organized and operated on the 
mutual plan, without agents or agency expenses, and 
is operating entirely on its own income. ‘The State 
assumes no financial responsibility for the maintenance 
of the fund, except that all State employees will be 
insured in the fund, although in a separate class. 
The Insurance Commissioner and his deputy receive 
no compensation from the accident fund, neither does 
the State Treasurer, who has charge of the money, 
nor the Board of State Auditors, nor the Attorne 
General, who is counsel for the Department. t 
necessarily follows that the expenses of operation 
should be very low, and that this is an actual fact 
is shown by our expense rate of about sixty per cent 
of the premiums. * * * 


The loss rate, he said, is running less than 
fifty per cent of the premiums charged, and a 
surplus fund of nearly forty per cent is being 
created. He continued: 


The benefit of the accident fund to the people of 
the State of Michigan has been very marked. In the 
first place, insurance has been furnished to employers 
at a rate much lower than the manual rates of the 
stock companies, the difference between the rates 
being much more than sufficient to care for the med- 
ical and hospital benefits, which are assumed by the 
liability companies. In the second place, a great 
many of the employers throughout the State made 
use of the accident fund to get out rates from the 
stock companies. We have found in some instances 
that the rates were cut as much as fifty per cent, thus 
bringing the premium below the charge of the In- 
surance Department. In the contracting business, 
especially with the large contractors, the rates have 
been cut twenty-five per cent to thirty-three and one- 
third per cent. 

The Department has been very successful in the 
settlenent of claims, and so far has not carried a 
single case to arbitration. Occasionally we find that 
aun employee desires to secure more than the law 
allows him, but the fact that the State is handling 
the proposition creates confidence, and all cases have 
been settled so far with very little difficulty. We 
have had one case of attempt to defraud—the injured 
man resumed work, and, by working nights instead of 
during the day, thought to lead the Department to 
believe that he was still disabled. 


THE WORKMEN’S COMPENSATION SITUA- 
TION IN NEW YORK 


By William T. Emmet, Superintendent of 
Insurance of New York 


Superintendent William T. Emmet of the 
New York Insurance Department used as his 
subject “The Workmen’s Compensation Situa- 
tion in New York.’ Mr. Emmet began with a 
history of the attempts to pass such a law in 
the Empire State since the one declared un- 
constitutional by the New York Court of Ap- 
peals a few years ago. He then said that until 
the constitution of the State is amended there 
can be no compensation law except that elective 
in its form. He, then, entered to some extent 
into the details of the struggle last winter over 
the bills introduced in the legislature. Further 
he said: 


What interested me greatly in the whole compensa- 
tion struggle last winter, however, was the curious 
twist which the representatives of organized labor at 
the Capitol gave to the discussion before it reached 
its end in the Governor’s veto. We commenced with 
the question of workmen’s compensation, and we 
ended with the question of State insurance. We were 
chiefly concerned, at first, in determining what would 
be fair in the way of compensation schedules— 
whether those included in the bill were too liberal, or 
not liberal enough—whether they were so happily 
adjusted as to induce employers to accept them, and 
at the same time prove reasonably satisfactory to 
injured working men and their dependents. We 
supposed that these would be regarded as the ques- 
tions of prime importance in this discussion. We 
thought that the methods of insuring the porns of 
the compensation provided for in the bill would be 
regarded more as an interesting matter of detail than 
as the principal question involved. We felt that this 
insurance question was one which had to be worked 
out sensibly and fairly, but we looked on it as to 
some extent a technical question, and one which 
was a long way removed from being the matter of 
vital concern to organized labor which the labor men 
finally men finally declared it to be. Few things 
have ever surprised me more than the way in which 
this subordinate feature of the proposed legislation 
assumed such huge proportions in the minds of the 
representative of labor at the Capitol as in the 
end to blind their eyes completely to the larger issues 
involved. It would be exceedingly interesting to con- 
sider at length how it came about that the discussion 
took this turn. But this, I think, would involve a 
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much longer talk than I have any intention of in- 
flicting upon you, 

he fact is, though, that the whole trouble arose 
out of what on its face looked like an attitude of 
settled hostility on the part of laboring men toward 
the casualty companies—a hostility so virulent and 
uncompromising that nothing apparently would sat- 
isfy it but the extermination of these companies and 
the substitution of a system of State insurance in 
their place. The attitude of those who finally in- 
duced the Governor to veto our bill was that these 
companies had been tried and found wanting, and 
that the time had arrived when they should put 
out of business once and for all. The position I 
took on this subject was that, while there had un- 
doubtedly been many grounds for complaint against 
these companies in the past, the matters which had 
created most irritation were things inherent to the 
present state of our employers liability laws, and that 
it was scarcely fair to charge all eae ton nga | for 
these things upon the insurance companies. hese 
things were the inevitable outgrowths of our exist- 
ing liability laws, and responsibility for them was 
chargeable upon our entire citizenship, which per- 
mitted these laws to remain upon the statute books, 
I contended, and I still contend, that such liabilit 
laws as we have to-day in the State of New York 
are inadequate, archaic, unprogressive and completely 
out of harmony with the spirit of an advancing 
civilization. I contended, and I still contend, that 
the proper thing to do is to abolish the barbarous con- 
ditions under which this business has been carried on 
in the past, and that if this were done it would be 
quite unnecessary to drive private capital and _ indi- 
vidual’ initiative out of the business of employers’ 
liability insurance. It seemed to me perfectly plain 
that the failure of those who are now jin the business 
to give satisfaction to the public had been inevitable 
from the start, on account of the conditions under 
which the business has had to be carried on. Under 
these circumstances, it seemed to me that we ought 
to change the conditions under which the business 
was ‘transacted, rather than punish the men in the 
business for offenses they were not personally re- 
sponsible for. 

At the risk of taking up more of your time than I 
ought, I should like to explain precisely what I mean 
when I assert that the existing liability laws of New 
York are directly responsible for the principal evils 
which have gradually developed in the business of 
casualty insurance. Under these laws, a workingman 
who is injured in the course of his employment may 
demand what he pleases from his employer as com- 
pensation for injuries. The law is silent on the sub- 
ject of what he is entitled to receive. For a com- 
paratively trivial injury he can claim $50,000, if he 
chooses. If that does not suit him, he can claim 
$100,000. The employer against whom such a claim 
is made has, we will assume, insured himself against 
such claims in a stock-liability company, and when 
some ambulance-chasing attorney induces an injured 
workingman to claim excessive and ruinous damages, 
what usually happens is that the employer turns the 
claim over to the insurance company whose policy he 
holds, and he expects the company to shoulder all 
future responsibility in connection with the entire 
matter, hat under such circumstances is the duty 
of the insurance company? Shall it pay all claims at 
their face value? To do so when the law says noth- 
ing as to how much the injured man shall receive 
would spell bankruptcy in a day for the insurance 
companies and wealth beyond the dreams of avarice 
for ambulance chasers. bviously no such course as 
that is to be expected from companies having the 
slightest desire to remain solvent over night. The 
only other course open to them is to try to settle 
these claims upon the best possible terms. ‘That, of 
course, is what they do, and out of this inevitable 
procedure, and the litigation which is apt to follow, 
has developed nearly all the existing dislike for the 
casualty companies. These conditions, I say, are in- 
evitable in the very nature of the case under our 
present laws. It ought to be plain to any fair 
minded man that their existence is not due to any 
natural viciousness on the part of casualty insurance 
men, or to anything essentially disreputable about the 
liability business itself. Intrinsically speaking, it 18 
a perfectly decent, respectable business, and the men 
in control of it to-day are perfectly decent, respect 
able men. That being the situation, the obvious thing 
to do, it seems to me, is to remedy the conditions 
under which the business is now being transacted, 
rather than to destroy the business itself. That 1s 
precisely what would have been accomplished if our 
compensation bill of last winter had become a law. 
Injured workingmen and their dependents would then 
have known precisely what they were entitled to te 
ceive, in case of injury. They would have had no 
right to ask for more than the law gave them; and 
employers, on their side, could have asked them to 
take no less. All excuse for controversy would have 
ceased to exist; and with the excuse gone, the con 
troversies would have soon died out. Under work 
men’s compensation this would comé about more oF 
less automatically. 


He then told of some of the provisions of the 
bill, stating that it went so far as to provide 
that settlements under the act should become 
effective only off receiving the approval of the 
industrial board. Thus, he said, the courts, 
lawyers and vexatious litigation were cut out of 
the scheme, which meant that the board was 
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given exclusive jurisdiction over all disputed 
questions, leaving only questions of law to be 
taken to court. Mr. Emmet continued: 


It seemed to me last winter, and it still seems to 
me, that it would be very much better to write a bill 
of this kind upon the statute books than to destroy, 
in a spirit of resentment over past practices, the only 
kind of liability insurance which we now have— 
namely, stock company insurance. It seemed to me 
that it would be both unwise from the standpoint of 
the State to do such a thing, and unfair from the 
standpoint of the companies. It would have been 
Soni reprehensible, I admit, to have granted a mo- 
nopoly of this business to the stock companies, but 
what our bill did was the precise opposite of this. 
It subjected the stock companies, for the first time, 
to sharp competition from other insurance organisms. 
At first we depended upon the newly created mutuals 
for such competition; subsequently we created the 
State fund as an additional competitor. So you see 
that we tried to provide every possible safeguard 
against the oppression of injured workingmen and 
their dependents by the insurance companies. Under 
our bill, the very best that the stock companies could 
hope for was an opportunity to prove themselves 
qualified to give a more satisfactory service to the 
public, under a workmen’s compensation law, than 
either of the other alternative forms of insurance 
could give. Unless they could do that, they would 
inevitably be driven out of business within a few years 
by the inexorable law of competition. If, on the other 
hand, they could demonstrate their ability to do this, 
it has always been incomprehensible to me why anyone 
should want these companies to go out of existence. 


UNDERWRITERS’ AGENCIES 


By Joseph Button, Commissioner of Insurance, 
Virginia 


Commissioner Joseph Button of the Missouri 
Insurance Department, in his address on 
“Underwriters’ Agencies,’ said that this ques- 
tion was the most pressing of all fire insurance 
problems, especially in view of the failure of 
companies through the liability assumed on 
underwriters’ policies. He said: 


In its origin the underwriters’ agency was a per- 
missible if not, indeed, a desirable part of the fire 
insurance business. When rew territory was opened 
up and companies desired to do business there for 
the first time, they were naturally without satisfactory 
hazard figures. one had been before them to as- 
certain just what losses they might anticipate and 
just where these losses were most apt to occur. In the 
circumstances nothing was more natural than that the 
companies join hands for the time being and agree 
to divide among themselves such losses as might occur. 
Then, too, in entering new territory the companies 
were confronted with the tremendous initial expense 
of opening new offices, advertising, investigating risks, 
etc. This made a union of agents as desirable as a 
union of companies, and led to the very simple ex- 
pedient of an underwriters’ agency which would issue 
the policy in its own name, with the guarantee of all 
the interested companies. At no time during the early 
years of underwriters’ agencies was this agreement ex- 
pected to be permanent or to serve any other purpose 
than those of reducing individual company liability 
and office expense. 

But as business grew and new movements were 
afoot in the insurance industry, the underwriters’ 
agency came to serve two other and far less com- 
mendable purposes. The first of these was to afford 
an easy means of evading the single-agency provision, 
—_ which many field representatives laid great em- 
phasis. For very obvious reasons, the company 
operating in a given field wishes to limit the number 
of its agents as far as possible, provided, of course, 
that these agents will produce the maximum amount 
of business. But where an agent held the exclusive 
right to a territory and did not get all the business 
his company thought should be forthcoming, and was 
withal too valuable a man to lose, the underwriters’ 
agency offered a handy solution of the problem. By 
Permitting such an agency to use the guarantee of the 
company, more business would be forthcoming, and yet 
technically the company would not abandon the prin- 
ciple of single agencies. 


He declared that the underwriters’ agencies 
became a menace to the insurance business 
when it led companies into assuming larger 
risks than they could carry with safety, and 
while he said he was willing to admit such an 
agency was necessary in the development of new 
territory, he is firmly convinced that its growth 
is a positive danger and a nuisance in busi- 
hess. Mr. Button continued: 


Three plans have been suggested to correct the evil 
of the underwriters’ agency, and these, with your per- 
mission, I shall consider in order. ‘The first is to 

¢ underwriters’ agencies incorporate as companies 
under our regular insurance laws. ‘This would, of 
course, end the danger to the policyholder were it 


le to incorporate them without abrogating the 


THE SPECTATOR 


policies now outstanding. But we are confronted 
with the simple fact that, precisely speaking, we have 
nothing to incorporate. hat is the underwriters’ 
agency? Assets and taxable shares of stock? Tang- 
ible values which can be utilized to protect the policy- 
holder? None of these, but merely a name, back- 
stood by companies which carry all the business they 
can and conform to the laws of the States in which 
they operate. If we want to put an end to the under- 
writers’ agency, then we can do so by requiring the 
underwriters to incorporate; but this is merely saying 
that we purpose to end these agencies by the creation 
of new companies. This does not seem to me the 
ps de or the most desirablé means to the coveted 
end. 

The second expedient proposed is that of requiring 
every underwriters’ policy to be guaranted by two 
or more companies. But here there are certain very 
plain obstacles. Granted that the guarantor companies 
are solvent and will not write more business than they 
can digest, including the business written by the 
underwriters, we can by this course protect the policy- 
holder. But we have not touched the multiple agency 
feature of the roblem, and we have but made ad- 
ditional trouble for ourselves in that we have made 
our task longer. Suppose, for instance, that we 
recommend and procure the adoption of a law requir- 
ing that every underwriters’ agency have its policies 
guaranteed by two companies. Does it not follow 
that this protection of the policyholders is more nom- 
inal than real unless we are prepared to check at 
regular intervals the business of the parent companies 
and the underwriters’ agency to see that all are within 
the limit of secured liability. As I see it, the adop- 
tion of this principle would mean, in effect, the ap- 
proval of the principle involved and the virtual 
guarantee of the State that the underwriters’ policy 
is ample protection. For my part I should hesitate 
to approve an underwriters’ agency on such conditions. 

The third expedient is the one that appeals to me. 
This is to make no bones of our purpose and to resort 
to no subterfuge, but rather to procure the enactment 
of a law which will require that all risks assumed by 
a company be taken in its own name and evidenced 
by its own proper policy. A few words written in 
our insurance laws would place this prohibition on our 
statute books and would end forever the existence of 
these concerns. By such a course we do what we 
should do in every case, assure the policyholder the 
guarantee of a company whose affairs we investigate. 
We give him no sense of false security and place in 
his hands no secondary obligation. We rather give 
him a policy signed by the officers of a given com- 
pany as such and pledging the assets of that company 
to the liquidation of its claims. It is the simplest, 
shortest and surest solution of the problem. 


NOTES AND JOTTINGS 


The reward of long and efficient service came 
to James R. Young, Commissioner of North 
Carolina, in his election to the presidency. 
Mr. Young has been Insurance Commissioner of 
his State since March, 1899, when the Insurance 
Department was first established, and has con- 
ducted it along thoroughly sound lines. In the 
National Convention he has performed remark- 
ably good work, having served several terms on 
its executive committee, while for the past 
three years he has been’chairman of one of 
the most important committees—that of exam- 
inations of insurance companies. By resolution 
of the Convention he is under instructions to 
reappoint himself at the head of that commit- 
tee. There is a vast amount of important work 
laid out for the several committees of the con- 
vention, and President Young may confidently 
be expected to make a good report of his 
stewardship a year hence. 

* * a « * 


Canada was represented for the first time at 
a meeting of the convention, and Messrs. 
Gunther of British Columbia and Ham of Mani- 
toba made a most pleasing impression. They 
followed every session of the convention with 
the greatest interest and expressed themselves 
as gratified with the points they had obtained 
from the various discussions. The proposition 
to change the name to International, making 
representatives of Canadian Departments eligi- 
ble to membership, met with their hearty ap- 
proval, and they will doubtless be among the 
first to join should the constitution be amended 
at the December meeting. 

x * * cs & 

The mutations of politics brought about the 
usual number of changes in supervising officials 
during the past year, and, as a result, many 
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new faces were seen at this gathering. Among 
them were C. A. Smith of Arizoia, E. F. Van 
Valkenburg of Idaho, J. W. Blount of Maine, 
W. Mason Shehan of Maryland, J. T. Winship of 
Michigan, C. G. Revelle of Missouri, and J. Will 
Taylor of Tennessee. About all of these gentle- 
men addressed the convention at one time or 
another, and the general impression was that 
they had made good. 
+ * + i‘ & 

When the subject of supervision of agents 
came up, various Commissioners read more or 
less lengthy synopses of the laws of their States, 
until it came to Colonel Henry of Mississippi. He 
stated that when he had started to investigate 
the subject he had examired the statutes of 
other States and found in the main nothing but 
weakness. His law, he confessed, was inad- 
equate, and so he was looking for points where- 
with to back up the law by Department rulings. 
The Commissioner then related an experience 
he is undergoing with one agent whom he re- 
fused to license on the ground of unfitness. The 
result was a suit for damages which, he says, 
he expects to win on the ground that the 
statute of his State gives him discretionary 
power, and also because — well, the circuit 
judge is a relative of his and the Governor is 
a good friend. He felt, however, that the laws 
should provide for the requirements of honesty 
and suitability being fulfilled before an agent’s 
license could be issued. 

* * * « . 

Commissioner Gray of Rhode Island journeyed 
to Burlington in his own automobile, as did 
President Edson S. Lott, of the United States 
Casualty of New York, and J. W. Zulich, vice- 
president of the Reserve Loan Life of Indiana- 
polis. The facilities they were able to provide 
in showing several of the visitors the beauties 
of the surrounding country were greatly ap- 
preciated. 

* * « « * 

E. H. Deavitt, State Treasurer, and Guy W. 
Bailey, Secretary of State, were the hosts of 
the convention as representing the State of 
Vermont, and their activities and interest could 
not be excelled. They were omnipresent from 
early morn to dewy eve (and later), and well 
deserved the cordial vote of thanks bestowed 
upon them at the closing session. The ladies 
of their families also were indefatigable in 
their efforts to entertain the ladies present, 
thereby enhancing the latter’s enjoyment. 


Changes in lowa Life 
At a special meeting of the directors of the 
Iowa Life of Waterloo, F. A. Ferguson, secre- 
tary and general manager, was elected president 
to succeed F. M. McEthinney, who retired, EB. A. 
Resor was elected acting secretary and J. W. 
Arbuckle was elected a member of the board 
of directors to succeed W. R. Jameson. Mr. 
Ferguson organized the company about five 
years ago and served as secretary and manager 
until his election to the presidency. He states 
that indications point to the company closing 
the year with more than $3,000,000 of insurance 

in force and assets of over $200,000. 





Kansas City Life Agents Meet 


The business convention of the $100,000 Club 
of the Kansas City Life of Kansas City, held 
last week at the home office city, was the 
largest in point of attendance and most success- 
ful of any recent meetings of this company. 
The club has a membership of about one hun- 
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dred, and there were eighty in attendance, as 
well as a number of other agents of the com- 
pany. This meeting was of more than ordinary 
interest, on account of the presence of three 
Governors of States and a large number of lead- 
ing financiers, business men not directly en- 
gaged in insurance. The banquet which con- 
cluded the convention was held at the Balti- 
more Hotel Friday evening. R. A. Long, head 
of the Long-Bell Lumber Company, was toast- 
master, and after dinner talks were made by 
Governor Major of Missouri, Governor Hodges 
of Kansas and Governor Cruce of Oklahoma, 
while Governor Morehead of Nebraska, who was 
detained by official business, sent a letter of 
regret strongly advocating the development of 
Western life companies. Messages were also 
received from Speaker Champ Clark, of the 
House of Representatives, United States Sena- 
tors W. J. Stone and Jas. A. Read of Missouri, 
and Major Wm. Warner, former president of the 
company. All of the speakers strongly com- 
mended the institution, and amid great enthu- 
siasm predicted a continuously increasing 
growth in the future. Covers were laid for 300 
guests, including the directors of the company 
and their wives, home office employees, and a 
large number of leading financiers and business 
men of the city. 

There was a get-acquainted meeting at the 
beautiful home office of the company on the 
seventh floor of the Rialto Building on Tues- 
day evening preceding the opening of the con- 
vention. Members of the $100,000 Club from six- 
teen Western States were present. The busi- 
ness sessions were held in the Doric Room of 
the Baltimore hotel, beginning Wednesday 
morning. President Orville Thorp of the club 
called the meeting to order promptly at 10 
o’clock, and addresses of welcome were made by 
Henry L. Jost, Mayor of Kansas City; Geo. O. 
Lock, president Life Underwriters Association; 
P. W. Goebel, president Clearing House Associ- 
ation, and John H. Wiles, president Commercial 
Club, after which President Thorp delivered his 
annual address, in which he strongly em- 
phasized the great importance of organization 
among life underwriters and the good results 
which would follow from eliminating unfair 
competition between companies as well as 
agents. He said: 

Be a builder, not a destroyer. Bear in mind that 
cvery time you really sell a policy to protect a pro- 
ductive life, you have made society the beneficiary, 
and thereby added to the wealth of the world, and to 
the future comforts of dependent members of the 
family. 


President Reynolds submitted a statistical 
report, showing the growth of the company in 
its different departments since the convention 
met in Denver last year. It showed the 
greatest increase in outstanding insurance, ad- 
mitted assets and net surplus of any twelve 
months’ period in the entire history of the com- 
pany. On Thursday morning, preceding the 
joint session of the club with the members of 
the board of directors, Vice-President Fleming 
delivered a short address on the ‘Relation of 
the $100,000 Club to the Company,’ during 
which he congratulated the club on the splendid 
results of its work and predicted its greater 
achievement in the future. He suggested that 
the Kansas City Life Club, 150 strong, hold its 
business convention at the Panama-Pacific Ex- 
position in San Francisco in 1915, and same 
evoked a genuine burst of enthusiasm among 
the club members. 

E. F. Swinney, president First National Bank; 
Director Wood Arnold; Fernando P. Neal, chair- 
man Southwest National Bank of Commerce; 
R. A. Long of the Long-Bell Lbr. Co., and D. F. 
Connelly, president Exchange National Bank, 
Tulsa, Okla., the largest bank in Oklahoma, 
made short addresses, in which he strongly en- 
dorsed the management of the Kansas City Life. 
E. F. Swinney said: “I consider Messrs. Rey- 
nolds and Fleming among the most capable life 
insurance executives in the country. I have 
watched the growth of this institution closely, 
and its business has been expanded upon most 
conservative lines. The joint discussion was 
participated in by D. J. Cravens, J. A. Cravens, 
M. M. Deming, Chas. W. Fisher, Geo. W. Par- 
dee, Eugene Arnett, O. J. Durand, B. F. Ridge, 
J. T. Allen, W. G. Hunter, J. E. Williams, J. F. 
Barr, C. H. Luling, D. N. Hynds, S. C. Gardner, 
J. R. Harris, Mrs. M. T. Rodgers, M. T. Griffin, 
Walter Cluff, I. A. Smoot, J. A. Root, F. P. Can- 
field, H. T. Hills. At the final session of the 
club, President Thorp introduced his successor, 
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Chas. P. Carroll of Missouri, who wrote 256 ap- 
plications amounting to $512,000 of insurance 
during the past year, thus winning the presi- 
dency. Walter Cluff of Utah was introduced as 
vice-president, having written the next largest 
volume of business. Salt Lake City, Utah, was 
selected as the place for holding the next con- 
vention. The mark set for next year’s produc- 
tion of new business by the company was a 
minimum of $25,000,000. 


Company Tidings 

—The banner month in the history of the Interna- 
tional Life of St. Louis was experienced during July. 
An effort is being made this month to eclipse the 
figures of July. 

—The Southern States Life of Atlanta received ap- 
plications amounting to $909,832 during July, marking 
the banner month in the history of the company. The 
business was produced by eighty-one agents. 

—The H. V. Harper agency of the Guaranteee Life 
of Houston, Texas, has made an excellent record for 
new business during the first six months of this year. 
In that time the agency submitted applications 
amounting to $1,080,500. 

—In celebration of Carter month in honor of J. D. 
Carter, third vice-president and general manager, the 
Inter-Mountain Life of Salt Lake City wrote $507,000 
of new business during July. <A goal of $500,000 was 
set, but this was exceeded by $7000. Mr. Carter was 
on his vacation and only learned of the large business 
written on his return, 


—The receipts for the quarter ending June 380 of the 
Fidelity Mutual Life of Philadelphia amounted to 
$1,543,926. The excess of these receipts over dis- 
bursements amounted to $652,211. New business writ- 
ten during the quarter was $4,168,100. Death claims 
and other payments to policyholders amounted to 
$667,957. 


Life Notes 


—A. E. Johnson, superintendent of agents of the 
Niagara Life of Buffalo, was a visitor to New York 
this week. 

—The annual meeting of the Phenix Mutual Man- 
agers Association, of the Pheonix Mutual Life of 
Hartford, will be held at the Hotel Chalfonté, at 
Atlantic City, September 11-13. 


—The premium income of the Inter-State Life and 
Accident of Chattanooga, Tenn., during the first six 
months of 1913 amounted to $55,997, as compared with 
$34,868 for the same period last year. 


—D. W. Wilkie has been appointed general agent 
in Illinois for the Philadelphia Life of Philadelphia, 
to succeed William E. Clowney. Mr. Wilkie is a 
son of John E, Wilkie, formerly head of the United 
Sates Secret Service. 


—Commissioner Willard Done of the Utah Insurance 

Department, in ruling on group insurance, holds that 
each group desiring insurance must be treated in- 
dividually, in order that discrimination against exist- 
ing policyholders will not result. 


—The Northwestern Life of Aberdeen, S. D., is 
planning to erect a handsome office building in that 
city, to cost approximately $150,000. The company 
has made such a. growth recently that the present 
quarters are not large enough to accommodate the 
office force. 


—David Meriwether has severed his connection with 
the Inter-Southern Life of Louisville as actuary and 
will open an office in that city for consulting actuarial 
work. He has had a long experience in the life in- 
surance business, and will be able to render efficient 
service to those who may have need of him. 


—Adeline Peers has been appointed assistant actuary 
of the New World Life of Spokane. She graduated 
from the University of Michigan in June, and while 
there studied actuarial theory under the direction of 
Professor James W. Glover. Russell Burton, head 
actuary of the New World Life, is also a former 
student of Professor Glover, 


—Eugene Arnett, State agent for Oklahoma for the 
Kansas City Life of Kansas City, has been granted a 
license by the Insurance Department of that State. 
Complaint had been filed with the Department against 
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Mr. Arnett, claiming that he had taken unethical 
means of securing business. Largely through the ef- 
forts of Col. Fred W, Fleming, vice-president of the 
Kansas City Life, who took a personal interest in the 
case, the license was issued to Mr. Arnett. 
—Testimonials from prominent business, professional 
and public men are published in an attractive little 
booklet, entitled “Gems for Thought,” issued by the 
Two Republics Life of El Paso, Texas. The booklet, 
which was prepared by Secretary and General Man- 
ager Louis St. J. Thomas, contains the officials and 
directors of the company; the financial statement; a 
section devoted to “How Its Death Claims are Paid,” 
and then the letters from the citizens who have ex- 
pressed their pride in the company. 


INDUSTRIAL 


Death of Jacob E. Ward 


Jacob E. Ward, second vice-president of the 
Prudential of Newark, died on Wednesday of 
last week at the Roosevelt Hospital at New 
York, following an illness of several months. 
His death was not unexpected, us it has been 
known for some time, that his condition was 
hopeless. Mr. Ward came from one of the 
oldest and most respected families in New 
Jersey. He was born at Florham Park in 1853. 
He was a brother of Dr. Leslie D. Ward, vice- 
president of the Prudential, who died a few 
years ago in England; Elias S. Ward, deceased, 
and Edgar B. Ward, long second vice-president 
of that company, who has retired from active 
business. Mr. Ward graduated from Rutgers 
College in 1875, studied law in Newark with 
Stone and Jackson, and was admitted to the 
New Jersey bar in 1878. In 1879 and 1880 he 
had charge of the policy valuation of the Pru- 
dential and prepared mathematical tables for 
the company. In addition to practicing law, 
Mr. Ward did much mathematical and legal 
work for the Prudential from 1880 until 1892, 
when he was appointed assistant counsel for 
the Prudential. Since then his promotion was 
rapid. He soon rose to the position of counsel; 
then to membership in the board of directors in 
1897. In 1906 Mr. Ward was elected third vice- 
president and in 1912 second vice-president. 














Metropolitan Life Transfers 

H. J. Miller, superintendent of agencies of the 
Great Western territory of the Metropolitan 
Life of New York has been appointed to a sim- 
ilar position in the Metropolitan territory, and 
E. H. Wilkes of the Southwestern territory has 
been appointed in Mr. Miller’s place. J. P. 
Bradley has been appointed to succeed Mr. 
Wilkes as superintendent of agencies in the 
Southwestern territory. These changes are 
effective at once. 





Industrial Notes 
—The Colonial of Jersey City has appointed the 
following assistant managers: Max Siegel, Harlem; 
Israel Flegelmann, North Hudson; Harry M. Oakes, 
Trenton, and Sigmund Roth, McKeesport. 


—Edward J. Devlin, assistant of the Chester dis- 
trict of the John Hancock Mutual Life of Boston, 
died recently following a several months’ illness. He 
had been with the company since February 8, 1910, 
and was promoted to assistant in November of that 
year. y 

—Assistant J. Besner, of the Brooklyn III District of 
the John Hancock Mutuai Life of Boston, is celebrat- 
ing his twenty-fifth anniversary with that company, and 
in honor of the occasion the agents are endeavoring to 
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make a record for new business. Mr. Besner was for 
five years an agent, and for twenty years has been an 
assistant. 

—During the first six months of this year the Metro- 
politan Life of New York distributed throughout the 
country $17,383,808. These figures include ordinary 
death claims of $2,368,135; intermediate $1,156,078; 
industrial $9,995,704, together with $852,205 additional 
industrial mortuary bonuses. There was also paid in 
premium credits to industrial policyholders, $3,011,687. 
—The following have been promoted by the John 
Hancock Mutual Life of Boston from the agency ranks 
to assistants in the districts of their service: James 
Redfearn, Haverhill; Urban L. Schavo, St. Louis, IIl.; 
Daniel C. Greenlaw, Chicago, Ill. John A. Sjoberg, 
cashier at Brockton, has been transferred to Syracuse, 
and Lewis F. Bryant, cashier at Farmingham, has been 
transferred to Brockton. Lancelot, a clerk at Farm- 
ingham, has been promoted to cashier of that agency. 








FIRE INSURANCE 


NEW YORK SURVEYS 


Appointed Branch Manager.—Nathan H. 
Wells of No. 1 East Forty-second street, New 
York, has been appointed branch manager of 
the Phoenix of Hartford, Springfield Fire and 
Marine of Springfield, Mass., and for the plate 
glass department of the Maryland Casualty of 
Baltimore. He was formerly branch manager 
for the Continental of New York. 


Debate Scheduled.—It is printed in a notice 
of the prospective meeting of the fire chiefs of 
the country which is to be held in this city a 
few weeks hence, that there will be a debate 
with the underwriters, conducted by Fire Com- 
missioner Johnson and Chief Engineer Kenlon, 
on the question of the influence of fire insur- 
ance companies upon city losses. We have 
not heard who will represent the underwriters 
in the debate, but it seems to be entirely in- 
appropriate to lug in a debate of this character 
upon an occasion which it is declared is edu- 
cational to fire chiefs. They are not supposed 
to inquire into causes of fires, and such a dis- 
cussion is certain under the lead of the Fire 
Commissioner to create an unnecessary antag- 
onism. It is hoped the so-called “debate” may 
never come off, 


Fire Adjusters Licensed.—The names of a 
few public adjusters who have been licensed by 
the Insurance Department have been given 
out. Some of the best known of the firms and 
individuals who have been prominent publi¢ 
adjusters for several years are omitted in the 
list, but it is stated another list will be an- 
nounced in a few days. The first list contains 
the names of two local brokers. Their voca- 
tion will naturally be to look after the adjust- 
ment of their own customers’ losses. The law 
distinctly prohibits brokers from acting in ad- 
justments for compensation. However, if they 
Serve gratuitously nobody can object. 

Claims Waived.—A strange event was re- 
Ported to the companies last week. Two 
claims of fire loss which were under adjust- 
ment were withdrawn and the claims both 
waived. One was by the Central Railroad of 
New Jersey for a small pier loss, and the other 
by the Jenkins Company for loss on stereotype 
plates in vaults, Both claims were legitimate 
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and in due course would have been paid. The 
companies have been so often called upon to 
pay small amounts for damages on big build- 
ings and hotels on which the insurance reached 
nearly up to or beyond a million, that the 
sensation of a claim being waived is rather 
novel. 

Safety Appliances Should Not be Neg- 
lected.—The arrest of one or more tenants of 
the reconstructed Triangle building upon the 
discovery of locked doors and desregard of 
the law relating to fire escapes was an event 
calculated to call attention to the lax methods 
of tenants. That it should have been detected 
in the very premises which proved a holocaust 
for so many human lives a trifle over two 
years ago was remarkable, and proves that 
there is a woful negligence on the part of 
manufacturers. 

To Test Constitutionality of Law.—A cer- 
tain broker has given notice of a suit to test 
the constitutionality of the latest brokerage 
law, and has served a summons upon the 
Superintendent of the Department asking for 
a mandamus to compel the issue of a license. 
The exact ground of the demand is not yet 
fully developed. The previous law was set 
aside by a decision of the Court of Appeals on 
the ground that it interfered with a lawful 
business and denied the right to commissions 
lawfully earned. The defect in the old law was 
supposed to be cured in the new, but if the 
case in hand is decided in favor of the broker 
it will upset things in the Department seriously. 


Only Fifty Increased Their Premiums.— 
Patrol returns derived from one hundred and 
twelve companies have been printed showing 
that only fifty out of the whole number in- 
creased their premiums during the first half of 
the year; the balance showed a decrease. This 
experience accords with the general expecta- 
tion. 

Motor Cycles Fitted with Chemical 
Tanks.—The time is not far distant when it 
will be asserted we are slow in this city in pro- 
viding for the latest methods of putting out 
incipient fires. Other big cities have equipped 
their fire departments with motor cycles fitted 
with chemical tanks, which can be rushed to 
a fire before the horse-drawn apparatus could 
be started. The extinguishers can be used 
quickly to snuff out the fire while it is in an 
early stage. Such celerity might prevent a 
conflagration. 

Company Tells How Claims are Paid.—A 
prominent company, which has been in the 
foreground in accepting insurances against 
loss for any cause on packages by parcel post, 
was asked how the claims were settled and 
what proofs are required. The answer was: 
“The oath of the claimant is about all the 
proof we can get; all the rest is speculation, 
and we pay without making a fuss about the 
claims.” 


BOSTON AND VICINITY 


Reject Recommendation.—At the regular 
meeting of the Boston Board last week the 
recommendation of the metropolitan com- 
mittee with reference to underwriters’ agencies 
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was rejected. The recommendation of the 
committee was in favor of allowing each com- 
pany to operate one underwriters’ agency, 
provided such agency were represented by a 
member of the Board, and that in case two or 
more companies operated an underwriters’ 
agency jointly, that such agency should be 
considered the agency of each. It was voted 
to amend the original recommendation of the 
committee by inserting the words, “operating 
generally as such” after the words “under- 
writers’ agency.” Then a substitute, which 
proposed to strike out all of the proposed 
Article I, after the words, “so authorized for 
any company,” was voted down, and the ques- 
tion came up on the original motion, fourteen 
voting in favor of adoption to thirteen against, 
and the motion was lost, since a two-thirds 
vote was necessary. A motion was then made 
that the executive committee be instructed 
to confer with the companies with reference 
to the formation of a company board. This 
motion was also lost. 


No Appointment Expected Soon—lIt is 
not likely that any steps will be taken to fill 
the vacancy in the Northern Assurance of 
London for Massachusetts for some weeks. 
There are many applicants for the position, 
which is a very desirable one, but in view of 
Manager Babb’s absence abroad it will be 
some time before anything is decided upon. 


Gilmour & Coolidge Get Teutonia.—Gil- 
mour & Coolidge have been appointed metro- 
politan agents for the Teutonia of Pittsburg. 
Jordan, Lovett & Co. have been appointed 
agents for the same district for the Humboldt 
of Pittsburg. 


CHICAGO AND THE WEST 
Freeman S. Wilson Resigns.—Freeman S. 
Wilson, special agent for the Svea in Illinois 
and Indiana, has resigned. 


Frank C. Haselton Gets Appointment.— 
Frank C. Haselton, formerly adjuster for the 
Western department of the Northern of Lon- 
don, who resigned recently, has accepted the 
position of adjuster for the local agency firm 
of Moore, Case, Lyman & Hubbard. 


Charles L. Jackman Elected President 

Charles L. Jackman, vice-president of the 
Capital Fire of Concord, N. H., has been elected 
president to succeed the late Lyman Jackman, 
whose death occurred several weeks ago. 
Charles L. Jackman has been with the company 
for twenty-four years, beginning as an office 
boy. He was made assistant secretary in 1893, 
elected secretary in 1895, and vice-president in 
1906. 

Freeman T. Jackman was elected assistant sec- 
retary. The office of vice-president will be filled 
later. 


Vernon H. Brown Dies 


Vernon H. Brown, aged eighty-one years, who 
was one of the organizers and chairman of the 
finance committee of the Northern Insurance 
Company of New York, and one of the United 
States trustees of the Royal Exchange Assur- 
ance of London, died this week at New York. 
He was until three years ago a manager for the 
Cunard line. 
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THE MISSOURI SITUATION 





Meeting of Underwriters Held at New 
York to Discuss Conditions 





DAVID RUMSEY VISITS STATE OFFICIALS 


Attorney-General Barker Says, after Conference 
Held Last Week at Jefferson City, that the 
State Had Made No Promises 


A conference on the Missouri fire insurance 
situation was held at the Down Town Associa- 
tion at New York on Tuesday last, and a con- 
clusion was reached as to the concessions to be 
made to the insurance companies. One is that 
Governor Major should appoint a commission to 
investigate and report on the situation. An- 
other was that the Attorney-General should dis- 
miss all the conspiracy suits against the com- 
panies when a reasonable portion of them re- 
turn to the State and make certain stipulations 
in relation to the last section of the Orr law. 
A document dismissing all suits brought by 
prosecuting attorneys under this section should 
be placed in escrow to be released upon the be- 
ginning of any such suit. Further negotiations 
will be necessary. Those from out of town at 
the meeting were: Judge Thomas Bates, 
George W. Law, Charles E. Sheldon, Neal Bas- 
sett, Thomas E. Gallagher, C. H. Barry and 
Edward F. Goltra of St. Bouis. R. Emory War- 
field was chairman and William Hare secretary. 

Following the conference held at Jefferson 
City early last week between Vice-President 
D. Rumsey of the Continental and the Fidelity- 
Phenix of York; David F. Goltra of St. Louis; 
Governor, Mayor and Attorney-General Barker 
of Missouri, relative to the fire insurance situ- 
ation in that State, it was announced by the 
State authorities that the companies had been 
promised nothing. The action taken this week 
probably will change the complection of the 
situation. Attorney-General Barker made the 
statement, however, that if the companies re- 
sume business in Missouri the litigation pend- 
ing against them in the supreme court would be 
dismissed. 





Citizens Fire Increases Capital 


The Citizens Fire of Baltimore has issued a 
semi-annual statement, which shows that its 
capital has been increased $345,000, with an in- 
crease in net surplus of over $146,000 since 
January 1, last. The assets on June 30, 1913 
(including payment of capital and surplus re- 
ceived during July), amounted to $1,506,322; the 
capita] to $890,000, and the net surplus to $221,- 
795, thus showing a surplus as to policyholders 
of $1,111,795. Further payments completing 
$1,000,000 cash capital, with additions to surplus, 
will be made during the current year. The in- 
crease in surplus to policyholders in the first 
half of this year was $491,712—a very handsome 
gain, and one which should be pleasing to agents 
and policyholders; but this increase would have 
been even larger if the market values of securi- 
ties had remained at the level of the first of the 
year. Now that the Citizens Fire is well estab- 
lished in the million-dollar class of companies, 
agents will find it easy to much augment their 
offerings to the company, so that a material in- 
crease in writings may be looked for when the 
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next annual statement of the company makes 
its appearance. The officers of this strong and 
enterprising institution are: President, R. W. 
Alexander; vice-presidents, Wm. G. Baker, Jr., 
and A. N. Stewart; secretary, W. W. Alexander; 
assistant secretary, A. D. Legg; treasurer, W. 
O. Norris; assistant treasurer, W. L. Gibson. It 
will thus be seen that the company is under ex- 
cellent management, and should have the full 
confidence of the insuring public. 


Where Fire Insurance Dividends Come 


From 

A tabulation showing the income from in- 
vestments, contributions of stockholders, divi- 
dends paid, and excess of investment income 
and contributions over dividends, for each of 
eighty-seven American millionaire fire insur- 
ance companies in the last decade, which ap- 
peared in a recent number of THE SpEcrarTor, 
has now been issued in leaflet form. It shows 
that the dividend payments in ten years of all 
of the eighty-seven companies were exceeded 
by their investment income and contributions 
of stockholders, large sums being added to 
surplus to protect policyholders. This leaflet 
may be obtained at the following prices: $1.50 
per 100 copies; $4 per 500 copies; $6 per 1,000 
copies ; $25 per 5000 copies. Address all orders 
to The Spectator Company, 135 William street, 
New York. 


Equipped with Fire Bucket Tanks 


Safety fire bucket tanks have been equipped 
by the Safety Fire Extinguisher Company of 
New York in the Hotel McAlpin, Bankers Trust 
Company, Guarantee Trust Company, the Archi- 
tects Building (New York), and the Pioneer 
Warehouse Company, Brooklyn. With each 
tank is furnished six buckets made of black 
iron sheets, and galvanized after being made. 
The tanks have rubber gaskets around the top 
to prevent evaporation, and a chemical solution 
is put in the water to keep it sweet, as well as 
being a fire extinguishing compound. The tanks 
do not have to be refilled only after being used, 
thus doing away of refilling from time to time, 
which is often neglected. In many instances 
tanks have been in use for twenty years, and 
they are still in good condition. The idea of 
installing tanks is becoming general instead 
of the old custom of fire pails. 


Insurance Year Book Correction 

In The Insurance Year Book for 1913, Fire and 
Marine volume, the name of the secretary of 
the Worcester Manufacturers Mutual Insurance 
Company of Worcester, Mass., should be given 
as W. A. Harrington, instead of Chas. S. Bacon. 
Subscribers are requested to note this change in 
their copies of The Year Book. 


Missouri National Fire, Joplin 

The Missouri National Fire of Joplin has been 
granted a charter to sell stock. It has an 
authorized capital of $7,000,000, and the plan is 
to sell the stock at $200 per share in order to 
create a surplus of a like amount less ten per 
cent for promotion expense. .The stockholders 
so far are: Clarence Mathews, Maysville, Ky.; 
J. H. Pollock, James E. Nugent, Donald W. 
Johnson, L. Newton Wylder, James A. Aylward, 
Stanley Watson of Kansas City, A. Braithwaite, 
W. S. Watson and B. F. Tatem of Joplin, Roy 
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Wilholt of Louisville and Ben B. Hointz of 
Maysville, Ky. 


Home Takes Over Canadian Company 

The outstanding business of the Nova Scotia 
Fire of Halifax has been reinsured in the Home 
of New York, and the business will be continued 
as the Nova Scotia Fire Underwriters. The 
Nova Scotia operated the Winnipeg Under- 
writers, and this will also be continued by the 
Home. The Halifax company operated through- 
out Canada, with the exception of Quebec. 
Bethel & Co. of Halifax will be general agents 
for the Maritime Provinces, and Arthur C, 
Baillie, manager of the Nova Scotia Fire, will 
become special agent for the Home in Canada. 


Samuel B. Stoy Promoted 

Samuel B. Stoy, agency superintendent of the 
Pacific Coast aepartment of the London and 
Lancashire of Liverpool, has been appointed 
manager of that department for that company 
to succeed James Wyper. The appointment was 
made by United States Manager Archibald G. 
McIlwaine, who has been in San Francisco for 
several days. Mr. Stoy became connected in 
1887 with the Anglo-Nevada Assurance Corpora- 
tion, which was absorbed by the London and 
Lancashire in 1890. For the past two years he 
has been assistant to Mr. Wyper under the title 
of agency superintendent. 


Home of West Virginia to Retire 

It is reported that the Home Insurance Com- 
pany of Wheeling, W. Va., has decided to re- 
insure its business and retire from the field. 
The company, it is stated, has sent out requests 
for bids for reinsurance, and it is understood 
that about thirty bidders will be present on 
Monday. The net premiums last year were 
$26,484. About half the business is in West Vir- 
ginia. The Home was organized in 1905. 
George J. Mathison is secretary and manages 
its affairs. 


Pass City Underwriters 

The name of the International Underwriters 
of El Paso, Tex., has been changed to the Pass 
City Underwriters, and the latter has been li- 
censed under the new laws of that State. The 
change was made to avoid confusion with other 
associations which bear a similar name. Charles 
T, List & Co. are attorneys and managers of the 
Pass City Underwriters. 


Union National Fire Organizing 

The Union National Fire Insurance Company 
of the United States is in process of organiza- 
tion at Indianapolis, Edwin G. Pugh being sec- 
retary. It is proposed to have $2,000,000 capital 
and a like amount of surplus, and it is deemed 
likely that the company will enter a number of 
States and conduct a general agency business. 


Phoenix Fire Promotions 
Theodore F. Spear of Cincinnati and George 
C. Long, Jr., of the home office general agency 
have been elected assistant secretaries of the 
Phoenix Fire of Hartford. 


Fire Notes 
—Thomas F. Barrett, Jr., secretary of the Indian 
apolis Fire Insurance Association, has resigned, A 
fective September 1, and will be succeeded by Colin 
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E. King, who was recently with the Federal Life of 
Chicago. Mr. Barrett will re-enter the field work. 

—Walter F. Knott special agent in Illinois and Mis- 
souri for the First National Fire and the Commercial 


Fire of Washington, D. C., has resigned. He was 
previously special agent in Illinois for the Germania 
of New York. 

—Joseph Fish, head of the fire insurance adjusting 
firm of Joseph Fish & Co, of Chicago, has surrendered 
to the State’s attorney of Illinois to answer the twelve 
indictments returned against him charging him with 
being connected with Chicago’s alleged “arson trust.’’ 
He was released on bond of $100,000. 


CASUALTY, SURETY & 
MISCELLANEOUS 


LIABILITY COMMISSIONS REDUCED 


Company Conforms to Views of Superin- 
tendent Emmet of New York Depart- 
ment Warning Liability Companies 


to Curtail Expenses 

The recent letter of Superintendent William 
T. Emmet of the New York Insurance Depart- 
ment, expressing his views relative to the cur- 
tailment of expenses by liability companies, has 
resulted in one company sending announcements 
to its general agents to the effect that commis- 
sions on liability business would be reduced 
about five per cent all around. The president 
of the company which made the _ reduction 
shows by his statement that the action taken is 
justifiable. He says, in part, as follews: 














Repeatedly, and in various ways during the past six 
months, the portentous conditions of the liability in- 
surance business has been plainly set forth. The great 
increase in losses and loss ratios, and the permanent 
nature of the causes thereof, indicating clearly the 
permanence of these heavy ratios, have been stated 
unreservedly, though in general terms. 

Now, having the record of the first six months of 
1913 before us, we earnestly ask every agent of the 
company to read the following figures and to regard 
seriously their significance. Our earned premiums for 
this period on all forms of liability policies were 
$1,639,373.37. The losses and loss expenses were $1,184,- 
739.78, and the expenses were $657,991.23, making a 
total outgo of $1.842,, 730.96, thus producing a net cash 
loss of $203,367.59 in six months on the liability de- 
partment of the company’s business. It has been an 
axiom in liability insurance statistics that ‘“‘cash in 
and cash out” results are misleading. But, as to these 
figures, that statement fails to have much force be- 
cause practically all of our heavily increased loss 
payments result from 1913 business. 

t must be borne in mind that this result is in the 
face of the fact that the rates of premium have been 
disinctly higher during the period named than for- 
merly. It is therefore evident that still further ad- 
vances in rates are necessary. But it is also necessary 
to reduce the expense of procuring the business. We 
therefore give notice to our agents that a reduction in 
their rates of commission on all forms of liability 
business will be put into effect as of September 1, 
:913, and they will doubtless duly notify their respec- 
tive sub-agents. 

Such a measure as this is, we are fully aware, pos- 
sible of great damage to our agency organization. It 
offers a tempting opening to our competitors to entice 
our field men with attractive offers to which the 
agent’s natural resentment may dispose him at first to 
tespond. Hence we have been most reluctant to take 
this action, and have done so only because we are 
Convinced that it is inevitable. 
however, that very few, if any, of our agents will leave 
us. We believe they will, upon full consideration, 
recognize the wisdom and fairness of our action, and 
will approve it and will adjust themselves and their 
affairs to this change in the rate of their compensation 
for liability business. 


Liability and Workmen’s Compensation 

Frank E. Law, vice-president of the Fidelity 
and Casualty Company, New York. has written 
an interesting and instruct.*e ‘“‘Review of Lia- 
bility ana Workmen’s Compensation Loss Re- 
Serve Legislation,” which has been published 
in tha form of a pamphlet occupying over fifty 
Pages. As appendixes to the Review itself there 


We are confident, , 
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are articles on ‘‘Some Details of the Accumula- 
tion of Liability Loss Reserves,” and ‘‘Accumu- 
lation of Liability Loss Reserves by Method of 
Pure Premium Losses,’ which articles by Mr. 
Law had previously been printed in THE SPEc- 
TATOR; also a portion of the New York insur- 
ance law bearing upon the subject in question. 
As Mr. Law is an authority upon the subject 
upon which he writes, this pamphlet should re- 
ceive careful attention on the part of liability 
underwriters. 


Excise Pool Percentages 
The excise reinsurance agreement has been 
rearranged for 1913-1914, as the result of the 
retirement of the New England Casualty of 
Boston from the pool. The percentages of the 
remaining members are: 


Percent 
PIGOlity Gad CAMOBIEG,; « 6c5.5 ves dcinccadeesace 13 
American Surety Company.............2.++ 13 
National Surety Company............ceeee. 12 
United States Guarantee.................. 11% 
United States Fidelity and Guaranty...... 11% 
Fidelity and Deposit Company............. 10 
Illinois Surety Company.........c.ceceecece 7 
Equitable Surety Company..............+.. 6% 
Southern Surety Company..............+.05 5 
Casualty Company of America............. 4 
Southwestern Surety Company............. 3% 
American Bonding Company............... 3 
Title Guarantee and Surety................ 2% 


The accounts of the agreement for 1912-1913 
show premiums collected for the year ending 
July 31 last to be $748,984; salvage, $10,663; in- 
terest, $5733; total receipts, $765,382. The total 
expenses, including commissions, were $189,178; 
premiums refunded, $6268; claims paid, $63,623. 
The distribution to members was $237,500, leav- 
ing a balance of $268,812, against which out- 
standing claims amount to $115,887. This leaves 
a substantial equity for the members in the 
balance now held. 


Plate Glass Insurance Exchange 

At a meeting of the Plate Glass Insurance 
Exchange of New York, held on Tuesday of this 
week, the constitution or articles of agreement 
were amended to some extent and will be for- 
warded to the members for signatures. Rules 
and regulations for the conduct of the Exchange 
were adopted. The next meeting will be held 
August 22. An office and office force will be se- 
cured in the meantime. 


American Assurance Increases Capital 

The capital of the American Assurance Com- 
pany of Philadelphia was increased on June 28 
last from $325,000 to $350,000, the sum of $17,- 
500 being added to surplus at the same time. 
R. R. Koch is president and D. F. Richman is 
secretary of this enterprising company. 





Workmen’s Compensation in Wisconsin 

The Workmens Compensation Association of 
Wisconsin Insurance Agents has been organized, 
with these officers: President, H. D. Plimpton; 
vice-presidents, John N. Manson, R. H. Norris; 
secretary, H. L. Lasche; treasurer, H. J. Hagge. 
The purpose of the organization is to co-operate 


‘with the Industrial Commission in solving the 


problems of the workmen’s compensation act, 
and the work will be done largely through com- 
mittees. The Federated Trades Council of La- 
bor has also been invited to co-operate in acci- 
dent prevention. The chairman of the Wiscon- 
sin Industrial Commission has been requested 


‘to act as honorary president of the association. 
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AUTOMOBILE ACCIDENT 
PREVENTION* 


Ninety-five Per Cent of Accidents Due 
to Carelessness 








DRASTIC ORDINANCES MAY BE ENACTED 





By F. A, Brown, President of Casualty Claim 
Mens Association of Detroit 


(Continued from Issue of July 31.) 


More than ninety-five per cent of automobile 
accidents are due to carelessness, and the con- 
dition has reached a point where it has be- 
come serious. 

Sooner or later this condition will be brought 
more forcibly to the attention of our council- 
men and legislators, and will result in the en- 
actment of drastic ordinances and laws which 
will curtail many of the privileges now enjoyed 
by those operating automobiles to the possible 
extent of arrest, fine and imprisonment. 

The natural question arises: What shall 
we or what can we do to better the condition? 
It is a serious question which requires careful 
consideration, and the only logical answer is— 
prevent the accident in so far as we are able. 

How can this be done? 

We said a moment ago that more than 
ninety-five per cent of automobile accidents 
were due to carelessness. This is true in 
many ways: violation of city ordinances and 
State laws regulating the speed at which auto- 
mobiles may be run, failure to sound the proper 
warning of the approach of the automobile, 
disregarding the rights of other users of the 
streets and highways, taking desperate chances 
where there is no necessity for so doing, and, 
lastly, failure on the part of pedestrians to ex- 
ercise the degree of care laid upon them by the 
common laws of the State. 


MACHINE IN Driver’s CoNTROL 


One operating an automobile should never 
lose sight of the fact that he has under his 
control a powerful machine, capable of in- 
flicting irreparable injury, even to the taking 
of human life, the one thing that the ablest of 
our scientists have failed to create, and which, 
once gone, is forever beyond recall. This is 
best.understood by those who have been com- 
pelled to enter the house of suffering, where 
the mainstay of the family has been brought in 
dead, or perhaps a child, the joy and hope of 
its parents who brought it into existence, is 
hovering on the brink of eternity. Can you 
realize the anguish that is tearing their hearts? 
Can you blame them for their feelings of hot 
resentment against the operator of the agency 
that brought this trouble into their homes? 

The law imposes upon users of the highways 
a reasonable degree of care. The courts tell 
us that a reasonable degree of care is, “that 
degree of care that a reasonable, prudent per- 
son would exercise under the circumstances.” 

The circumstances should therefore be taken 


* Copyright, 1918, by Tue Spectator ComPany, 
New York. p 
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into consideration at all times. This, boiled 
down to plain English, follows: 

When you approach street intersections you 
know that vehicles are likely at any moment 
to come out of them from the right or left to 
cross or turn in the thoroughfare upon which 
you are driving. Prudence therefore requires 
that you should shut off your gas, apply your 
brakes, reduce the speed of your car, sound 
your horn vigorously, and keep your car under 
control until you are in a position to see that 
your way is safely clear before you again in- 
crease your speed. 

Horses EAsity FRIGHTENED 

Horses once frightened by automobiles often 
remain nervous and skittish for a long time 
afterward, and shy on the slightest provoca- 
tion when an automobile comes near them. On 
narrow highways occupied by horses you 
should watch them closely, slow down your 
car, reduce the noise of your exhaust to a 
minimum, run your car carefully until you are 
safely by, passing the vehicles by a safe margin. 

Should a horse show signs of fright ap- 
proaching you, stop if necessary and stand still 
until the driver has guided his horse or team 
past you in safety. There may be a ditch close 
at hand where a sudden jump sidewise would 
cause the vehicle to overturn, resulting in 
serious injury and damage. 

When following another vehicle moving 
about the same speed, keep your eyes on that 
vehicle ahead, maintaining a safe distance be- 
tween, in order that if, for any reason, the 
driver should be compelled to stop suddenly, 
you can stop without running into it. There 
is no excuse for rear end collisions. 

Street car tracks are in themselves a sign of 
danger. Remember that street cars have the 
right of way upon their tracks and cannot turn 
off of them. Also that they, too, are operated 
by a human agency and cannot be stopped in an 
instant. Slow down, get your car under con- 
trol approaching street car tracks, look in both 
directions for cars, and do not try ‘to cross 
ahead of them if they are dangerously close. 
It would be better for your own safety to stop 
and allow them to pass first. 

During stormy weather street pavements are 
slippery, and the danger of skidding greatly 
increased. The difficulty of stopping automo- 
biles quickly in cases of sudden emergency 
when the pavements are wet is well known. 
Reason then says, “operate your car at such a 
rate of speed that it will be constantly under 
your control in order that you may be prepared 
for any emergency that might arise.” 

Crry Orpinances Give RicHt or Way 

The city ordinances give to vehicles travel- 
ing on certain streets or in certain directions 
the right of way over those traveling at right 
angles to them. These rights are often mis- 
construed, No ordinance ever passed relieves 
you from exercising the degree of care placed 
upon you by law, and certainly does not permit 
you to wantonly run into and injure the other 
party or damage his property, however grossly 
he may have violated the ordinance. His vio- 
lation is no excuse for you to run into him. 
Your duty is clear: Use every means at your 
command to avoid an accident, even to stop- 
ping your car if necessary. 
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Observe the greatest care at all times to 
avoid injuring pedestrians. People often rush 
out from the sidewalks, starting across the 
streets absent-mindedly, regardless of the fact 
that automobiles are passing more or less fre- 
quently. This is true, not only with regard to 
the street crossings where they are expected to 
cross, but in the middle of the blocks and at 
places where you least expect them. Keep 
constantly on the alert, and the moment you 
see a person start as though to cross the street, 
prepare at once to stop your car. Sound your 
horn or bell loudly. Do not rely upon your 
warning—the person may be hard of hearing. 

Bicycle riders are not only notoriously care- 
less but cannot always control their mounts. 
It frequently happens that, in turning out of 
car tracks or on slippery pavements, their 
wheels skid, causing the riders to fall directly 
in front of other vehicles. 

Should a bicycle rider pass close to your 
automobile, immediately prepare to stop. 
Should the rider fall, your precaution may. 
avert an otherwise serious accident. 

Children have not the discretion of adults, 
and therefore call for the greatest considera- 
tion at the hands of those operating automo- 
biles. While at play they dart out into the 
streets unexpectedly, giving no thought to 
danger, and are often maimed for life because 
the person driving the automobile was not 
prepared for the emergency. 


(To be continued.) 


N. B.—These effective arguments will be 
found useful by agents. Managers and 
agents desiring copies in pamphlet form 
should communicate with The Spectator 
Company, 135 William street, New York. 


American Indemnity, Baltimore 

The American Indemnity, which was or- 
ganized at Baltimore several months ago, is 
rapidly being rounded into shape according to 
the statement of President J. Arthur Nelson. 
The company has made its first statement, in 
which it is shown that for the present the 
energies of the officers will be devoted to the 
business already established by the New 
Amsterdam Casualty of New York, which was 
recently purchased by the American Indemnity. 
This latter company will not establish a new 
plant. Arrangements have been made by the 
officers of the Baltimore company to increase 
the resources, and the proceeds from the extra 
stock sale will be turned into the New Amster- 
dam Casualty. When the entire issue is placed, 
the company will have a financial standing as 
follows: Capital, $500,000; surplus, $400,000, and 
a reserve of $800,00). making the total assets 
$1,700,000. The American Indemnity expects to 
pay dividends as the result of the purchase of the 
New York company, without the delay usually 
experienced by new corporations, and to write 
$1,000,000 in prem’ums annually without draw- 
ing on the surplus for legal reserve. The 
American Indemnity was incorporated, with a 
capital of $250,000, and the stock was sold at 
200 per cent, thus creating a capital and surplus 
of $500,000. The capital was doubled last month 
in order to give the company a capital and sur- 
plus of $1,000,000. The revised list of officers 
follows: 


President, J, Arthur Nelson; vice-presidents, A. M. 
Bowen, , Jpedmond C. Stewart; treasurer, Sifford 
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Pearre; secretary, B. L. Henderson; assistant secretary 
and treasurer, Harry E. Garner. 

Directors—Henry S. Dulaney, Resinol Chemical 
Company; William H. Fehsenfeld, president Red ‘‘C” 
Oil Company; Jules S. Bache, J Bache & Co., 
bankers, New York; Elmore B, Jeffrey, chairman of 
board, Finance and Guaranty Company; J. Barry 
Mahool, former mayor of Baltimore; George C, 
Thomas, attorney-at-law; Herman F. Clarke, Esta- 
brook & Co., bankers, Boston; C. I. T. Gould, presi- 
dent Mutual Loan Company; James B. Clews, Henry 
Clews & Co., bankers, New York; Joseph Castleberg, 
Joseph Castleberg & Sons; J.Ed. Richardson, J. Ed. 
Richardson & Co.; Wilbur Fiske Smith, vice-president 
Manufacturers’ Finance Company; Milo M. Belding, 
Ir., president Belding Bros. & Co., New York; George 
M. Kiebariy, Hopkins, Kimberly & Gwinn, insur- 
ance; E. O. Weant, State’s attorney, Westminister, 
Md.; Charles J, Taylor, Charles J. Taylor & Co.; 
Eugene H. Levering, M.D., Stroudsburg, Pa.; A. W. 
Sisk, president Provident Savings Bank, Preston, 
Md.; Matthey C. Fenton, vice-president Security 
Trust Company; Thomas H. Fitchett, secretary Mer- 
cantile Trust and Deposit Company; John W. Lowe, 
president Manhattan Laundry Company; Redmond C, 
Stewart, Barton, Wilmer & Stewart, attorneys-at-law; 
Lorenzo D, Armstrong, attorney-at-law, New. York; 
A. M. Bowen, Jr., vice-president American Indemnity 
Company; William F. Moore, president New Amster- 
dam Casualty Company; Sifford Pearre, treasurer 
American Indemnity Company; J. Monroe Holland, 
president Chesapeake Bank of Baltimore; William G. 
Speed, attorney-at-law; Harry E. Garner, assistant sec- 
retary-treasurer of company; J. Arthur Nelson, presi- 
dent American Indemnity Company. 


Casualty Notes 

—Out of a total of 417 claims paid by the Massa- 
chusetts Accident of Boston in June, 370 were paid 
on the day proofs were received, twenty-one the fol- 
lowing day and eleven more on the second day. All 
but three were paid within ten days. 

—The referendum petition to suspend the operation 
of the Nebraska workmen’s compensation law has 
been approved and the law, which was to have gone 
into effect this month, will be suspended until the 
election in November, 1914. The petition contained 
32,000 names. 

—A new disability policy has been announced by E. 
E, Clapp & Co. of New York, managers of the acci- 
dent, health and physicians’ disability department in 
New Jersey, Massachusetts, New York and Rhode 
Island for the Fidelity and Casualty of New York. It 
contains numerous new and liberal features. 

—F. M. Sporrer, who for the last eight years was 
connected with the American Bonding of Baltimore 
as underwriter of the burglary department, has asso- 
ciated himself with the American Agency of Insur- 
ance, a local agency organization, and has become 
manager for Maryland for the New England Casualty 
of Boston. 

—The United States Fidelity and Casualty of Balti- 
more has been sued by Okto G. Painter, an heir to the 
estate of the late E. O. Painter, the fertilizer man- 
ufacturer who was drowned in St. John river near 
Jacksonville, Fla., May 22. The suit is for $50,000, 
the amount of a policy. The deceased left insurance 
amounting to nearly $2,000,000. 


Journal of the Institute of Actuaries 


Two important papers appear in the July 
tiumber of the Journal of the Institute of 
Actuaries, one of which is contributed by 
Arthur Hunter of New York. Mr. Hunter's 
paper deals with the Medico-Actuarial Invest 
gation of the Mortality of American and 
Canadian Life Insurance Companies, concern 
ing which he is well qualified to speak. Thomas 
G. Ackland has a lengthy paper “On the Esti- 
mated Age Distribution of the Indian Popula- 
tion as Recorded at the Census of 1911 and 
the Estimated Rates of Mortality, Deduced 
from a Comparison of the Census Returns for 
1901 and 1911.” In addition there are pre 
sented some legal notes by Arthur Rhys Bar- 
rand, and reviews of some half dozen actuarial 
and mathematical works. Copies of this num 
ber, at $1.50 each, may be ordered’ of The 
Spectator Company, 135 William street, New 
York. 
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